




2024 Semi-Annual Newsledger


“THE NEWSLEDGER”

DURING 2025 ZIMMERMAN & ASSOCIATES WILL BE CELEBRATING ITS “50TH” YEAR IN BUSINESS; AND YES OUR FOUNDING OWNER BOB ZIMMERMAN IS STILL HERE LEADING THE WAY.  THANK “US” ALL FOR HALF A CENTURY OF HARD WORK, GREAT EFFORT, DEDICATION AND UNMITIGATED SUCCESS!  WE ARE PROUD OF US!!  HERE’S TO FIFTY MORE!!



CORPORATE TRANSPARENCY ACT RUN BY THE FINANCIAL CRIMES ENFORCEMENT NETWORK IS REQUIRING YOU TO REPORT ON YOU!

The new Corporate Transparency Act allows for the Financial Crimes Enforcement Network to spy on you!  All small businesses must electronically report information about themselves and each of their beneficial owners to the Network.  Large corporations with gross receipts of $5 million or more and have a U.S. physical office are exempt.  Entities in existence before 2024 have until December 31, 2024 to file their respective reports.  Failure to file will result in $591 per day non-compliance penalties!  This ridiculous new legal requirement is being challenged in the U.S. Appeals Court; however no determination is anticipated before December 31, 2024!

BIDEN TAX SYSTEM SOON TO BE TRUMPED – A LOOK AT OUR TAX FUTURE

· Trump wants to reduce the corporate income tax rate to 20%.  Some in the Republican party are pushing for a 15% rate.

· The Tax Cuts and Jobs Act is slated to expire at the end of 2025.

· Look for Congress to pass a new big tax bill in the fall of 2025.

· According to IRS projections in excess of $700 billion was lost to tax cheats in 2024.  The Service anticipates recapturing $100 billion through audits.

· For the year 2024, if your taxable income doesn’t exceed $47,025 for singles; $63,000 for head-of-households; or $94,050 for marrieds, then your long-term capital gains are taxed at zero until the gains push you over the limits.

· The current residential clean-energy property credit is equal to 30% of the cost of solar panels, solar powered water heaters, geothermal heat pumps, and other energy-efficient home improvements.  The aggregate yearly credit limit is $1,200.

· Bonus depreciation for 2024 is 60% of the cost of business assets with lives of 20 years or less.

· For 2024 the Alternative Minimum Tax has two rates; 26% on the first $232,600 of AMT income and 28% for any excess earnings.  Standard deductions are not considered when computing AMT.

· The lifetime estate and gift tax exemption increases to $13,900,000 for 2025.  After 2025 the exemption is scheduled to fall back to $7,000,000.

· During 2025 IRS sent over 125,000 letters to people with income of more than $400,000 who did not file a federal income tax return.  Nearly 21,000 of those deadbeats have now filed generating in excess of $172 million in additional tax revenue.

· The standard deduction for joint filers is $29,200; $21,900 for household heads; and $14,600 for singles in 2024.  For 2025 the figures are $30,000, $22,500 and $15,000.

· The IRS’s first-time penalty abatement policy does not apply to the estimated-tax penalty.

· Only itemizers can claim a federal income tax deduction for nonbusiness property losses.

· Reporting gambling losses on a schedule “C” will probably lead to an IRS audit.  Casinos must file Form W-2G with IRS for each person who wins $1,200 or more.

· Taxpayers whose liabilities exceed the fair market value of their assets can exclude forgiven debts from their income up to the amount of their insolvency.

· Revenue earned from a hobby is taxable however you can’t deduct any related expenses.

· IRS almost always wins in Tax Court relative to hobby loss rules.

· Amended employment tax returns can now be filed electronically.

WHAT IS THE REPUBLICAN ADMINISTRATIONS “PROJECT 2025”

“Project 2025” is the conservative-leaning wish list of legislative proposals desired by the Republican administrations “think tank”.  On the agenda are major income tax changes including new individual income tax rates of 15% to 30%; an 18% corporate income tax rate and a 15% capital gains rate.  They want to eliminate most tax write-offs, credits and exclusions; including the state and local tax deduction.  Next they want to repeal the 3.8% net investment income tax.  Finally they want to allow businesses to direct expense all fixed assets.  Remember this is only a “WISH LIST” by the far right!


QUIT THE USA PAY INCOME TAX AND EXIT TAXES

If you decide to move out of the U.S. but want to keep your citizenship you must still pay income taxes on your “worldwide” income.  This double taxation can be reduced by foreign tax credits as well as earned income and housing exclusions.  Also people who decide to give up their U.S. citizenship will owe an exit tax if their annual income tax for the previous five years exceeded $201,000 or they have at least $2 million of net worth.  Those people who have lost their citizenship will be deemed to have sold all of their assets at fair market value on the day before they relinquished their citizenship and will be taxed on profits exceeding $866,000.

THINGS I SHOULD KNOW BUT TRY MY BEST TO IGNORE!

· Donald Trump will be the first president since Grover Cleveland to serve nonconsecutive terms as commander in chief.

· Trump won on issues!  The economy and immigration were the pre-eminent issues!  

· Auto dealers now have excess inventories; especially Stellantis brands; great time to buy a Chrysler, Jeep or Ram!

· The Small Business Administration is begging Congress for more money as the agency has run out of funds for their disaster assistance loan program.

· U.S. oil production is at an all-time high!  Cost should go down in 2025 as the Trump administration is pro increased production.

· College freshman enrollment was down five percent last fall.

· Trump wants Medicaid recipients to work as a requirement for states to receive federal grants.

· Union election petitions increased by 27% during 2024; however union membership is still at a 10% of eligible workers historic low.

· The jobless rate among new graduates is at the highest level since 2016.

· Employers can establish tax-free employee plans that allow them to pay up to $5,250 annually per employee for educational programs.  Payments can be used to pay prior to employment incurred student loans!

· The federal Employee Retention Credit program is ripe with fraudulent claims.  Eligible businesses are those whose operations were interrupted during the pandemic.  The IRS is disputing many of the credit requests by issuing disallowance letters 105-C.  If you disagree with the IRS get ready for a legal battle!

· Estate portability allows for a decedent’s unused federal estate and gift exemption of $13,610,000 to be used by the surviving spouse.  To qualify for portability you must file a federal estate tax return.

· For 2025 Social Security benefits will increase by 2.5%.  The new Social Security wage base Increases to $176,100.

· “Condoms” are now deductible medical expenses!

· Due to falling interest rates investors are returning to dividend stocks after a two-year hiatus.

· Non spousal beneficiaries of inherited IRA’s must clean-out the account within a ten-year period
· Trump wants to expand trade tariffs across the board by 10% to 20%; the exception is China; he wants to increase their import tariffs by at least 60%.

· Trump is a big advocate of the crypto industry.

· Credit card debt is once again on the increase.  More than 10% of credit card users under 30 years of age are seriously delinquent on their payments.  Credit card balances are higher among this group than in any previous generation.

· The basic Medicare Part B premiums will rise to $185 per month for 2025.

· IRS interest rates are decreasing in 2025.  IRS will now charge 7% for overdue taxes and pay 7% for individual refunds and 6% for corporate refunds.

· Japan’s population is shrinking by about one half of one percent per year; it is anticipated that their population will decrease from its present 124 million to 100,000 million by 2050.

· Japan is America’s fourth-largest export market.

· China controls approximately 97% of the world silicon wafer solar supply chain.

· Ballot initiatives to legalize recreational use of marijuana failed in Florida, North Dakota and South Dakota.

· Baby boomers are expected to transfer in excess of $50 trillion in wealth during the next 20 years.

· The national debt is now nearly $36 trillion!

· Trump wants to make his 2017 tax law permanent; however he wants to lower the long-term capital gains top rate to 15%.

· Trump wants tipped income, Social Security benefits and overtime pay to be tax-free.

· You can get a $1,000 federal tax credit if you install an electric-vehicle charger in your home.

· Under bankruptcy law the IRS is entitled only to their tax claim; not penalties or interest.

· You must have a preparer tax identification number to legally prepare federal income tax returns for money.  To get a number you must be current with all of your federal tax obligations.

· Most medicines purchased from abroad are not tax deductible for federal income tax purposes, because federal law bars importing most drugs from other countries.

· Look for long-term interest rates to reduce to 4% during 2025.

· Employee compensation grew 3.9% over the past year.  Inflation was reduced to 2.5%.

· The economic toll of hurricanes Helene and Milton was roughly $75 billion!

· Trump wants to eliminate needless arrests of citizen possessing small amounts of marijuana.  “Common sense actually prevails!

· Nuclear energy is returning.  The Pennsylvania Three Mile Island nuclear plant is reopening.  The utility says the reactor should be up and running by 2026. The Palisades nuclear plant in Michigan is on track for a 2025 restart.

· Canada has levied a 100% tariff on Chinese electric vehicles as well as 25% duty on Chinese steel and aluminum imports.

· The U.S. is the world’s most lucrative travel and tourism market; in excess of $2.4 trillion.  Nearest rival is China; $1.4 trillion.

· In 2025 social media will beat TV in audience!

· U.S. drug price negotiations will save Medicare in excess of $6 billion starting in 2026.

· A new low; only 11% of U.S. adults say they smoke; 18% of young adults say they use electronic cigarettes to vape.

· Used car prices have decreased by 23% during 2024.

· The Security and Exchange Commission can no longer use its in-house judges.  The Court ruled that SEC disputes should be settled in Federal Court.

RETIREMENT ACCOUNTS KEY LIMITS EXPAND FOR 2025

For 2025 401(k) contribution limits increase to $23,500 for people under 60 years of age; those older can contribute an extra $7,500.  The cap on SIMPLE plans increases to $16,500, plus $3,500 for taxpayers who are 50 to 60 years of age; and an additional $1,750 for those over 60.  Thanks to the new SECURE 2.0 law, individuals who in 2025 are 60, 61, 62 or 63 can contribute an additional $3,750 to their 401(k) plans and an additional $1,750 to their SIMPLE plans.  There are no changes to the limits for traditional and ROTH IRA’s, which are currently at $7,000, plus a $1,000 catch-up for those 50 and over.

THE NEW ELDERLY CODE – MY HOME IS MY FINAL REFUGE – MY FINAL RESTING PLACE

Today’s elderly want to remain in their life homes where they have familiar surroundings and can live and die with dignity.  Elderly are healthier and live longer when they can age in place at home.  They are also rejecting the high cost of assisted-living care.  The cost of nursing home care is soaring; $9,000 per month on average!  Persistent staffing turnover and shortages are major cost drivers and comfort problems.  The cost of care provided to seniors in their own homes is typically in the $4,500 range per month.  Obviously it is a win-win if you can save money, live longer, and live where you want to die!

THE “JETSONS” ARE FLYING HIGH!

You will soon be able to hail a “Jetsons-style” flying air taxi.  The Federal Aviation Administration has approved procedures and qualifications for air taxi pilots.  The new style aircraft has characteristics of both airplanes and helicopters.  These aircraft apply vertical electronic takeoff and landing while using rotors, then fly on fixed wings when cruising.  This is the first new category of civil aircraft since the introduction of the helicopter in the 1940’s.  They run on battery power!  It is anticipated that these air taxis will be in operation as soon as 2025!

“B”OB “A”ND “D”AVES DAD JOKES

What does a runner lose after winning a race?  Their breath!

Why did the coach put the frog in the outfield.  He was really good at catching flies.

What do you call a typo on a headstone.  A grave mistake.             

Why did the bee get married?  He wanted to be with his honey.

Why couldn’t the sailor play cards?  The captain was standing on the deck.

What did the pig say while she was tanning.  I’m bacon!

What do you call it when you’re sick of being at the airport?  Terminal illness.

Why is the ocean so clean?  It has mer-maids.

What  kind of witch goes to the beach?  A sand-witch.

What is a computer’s favorite chip?  Micro-chips.     .
What is the king of school supplies?  The ruler.
How does a math teacher mow their lawn?  With a pro-tractor!
What did the calculator say to the worried student?  Don’t worry, you can always count on me!

Why can’t ghosts have babies?  They have hallow-weenies.

What do you call friends you eat with?  Taste Buds.                        

What do you call  policemen who are twins? Copies.  

What do you call a moose with no name?  Anonymoose.

ZIMMERMAN & ASSOCIATES EVENTS

This year Z&A began its Christmas celebration  at the Copper Shark fine dining restaurant; where we all ate and drank to our hearts delight.  The next day we competed in our annual sports tournament; while we ate delicious food and drank fantastic drinks.  The year the “BIG WEENERS” were the excellent team of Rich Brunner and Carol Zimmerman.

After 32 years of directing the “Bob, Rich and Dave Comedy CPA Show” Jane Wisniewski has run out of new material.  She told us “ENOUGH IS ENOUGH” I can’t put up with you clowns any longer – I AM RETIRING!!  Jane has been a fantastic administrator and will be sorely missed.  Her final day at Z&A will be April 30, 2025!  We know that Bob will be totally lost without her!

Bob and Carol Zimmerman and Dave and Traci Huebschman recently returned from Carol’s birthday party that they celebrated at Disney World in Florida.  This nutty gang drove there and back, spending four tremendous days acting like children at the four Disney parks.  A great birthday for a wonderful person!

HEAR YE! HEAR YE!  An earth-shattering event took place in New York city at 5:00PM on December 14, 2024!  Our forever bachelor, Richard Brunner, proposed to his beautiful life partner Mary Riley!  In classic Rich style he arranged a surprise party in Central Park.  The 23 guests/participants screamed, cried and cheered as Rich begged Mary for her hand in holey matrimony!  After the shock wore off – thank God she accepted!

Zimmerman and Associates will be celebrating its 50th anniversary throughout the 2025 year.  We would not have survived this long without the love, faith and appreciation of you, our friend/clients and friend/associates!  Yes, we are proud of us – but we are even more proud of you; as you have made us what we are!  You are ours; and we are yours; together we will make the world a better place!


FOOD FOR THOUGHT

ARE YOUR DREAMS ACTUALLY ANOTHER REALITY OR ARE WE THE DREAM?


